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SUBJECT: "NORTH STAR" LNG PROJECT IN USSR 
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1 . UK GOVERNMENT INVOLVEMENT THUS FAR IN "NORTH STAR" 
CONSISTS OF AN AGREEMENT IN PRINCIPLE TO MAKE CREDITS 
AVAILABLE FOR PURCHASE OF EQUIPMENT FROM UK FIRMS. 
AMOUNTS AND TERMS HAVE NOT BEEN DISCUSSED AND GOVERN- 
MENT IS NOW WAITING TO HEAR FROM US CONSORTIUM BEFORE 
APPROACHING POTENTIAL UK SUPPLIERS. 

2. ACCORDING TO DEPARTMENT OF TRADE, REPRESENTATIVES 
OF US CONSORTIUM VISITED LONDON IN NOVEMBER OF LAST 
YEAR TO DETERMINE WHETHER UK GOVERNMENT CREDITS COULD 
BE MADE AVAILABLE UNDER THE 950 MILLION POUND CREDIT 
LINE EXTENDED TO THE USSR IN 1975. GOVERNMENT AGREE- 
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MENT IN PRINCIPLE WAS GIVEN AT THAT TIME FOR PURCHASES 
FROM UK COMPANIES. THE TOTAL VALUE OF EXPECTED EQUIP 
MENT PURCHASES FOR PROJECT WAS PUT AT 1.6 BILLION POUNDS 
BY CONSORTIUM. BUT UK SHARE AND FINANCIAL TERMS WERE 
APPARENTLY NOT DISCUSSED IN ANY DETAIL. CONSORTIUM 
REPRESENTATIVES WERE MOST INTERESTED IN PURCHASES FROM 
UK OF TURBINES. COMPRESSORS AND CONSTRUCTTION EQUIPMENT. 
THEY ASKED THAT THERE BE NO PUBLICITY AND NO DIRECT 
CONTACT WITH UK COMPANIES UNTIL THE PROJECT BECAME MORE 
DEFINITE. 

3. COMMENT. UKG IS OBVIOUSLY ANXIOUS TO HAVE A SUB- 
STANTIAL SHARE OF THE PURCHASES FOR ITS INDUSTRY. BUT 
CONSIDERS THE BALL TO BE IN THE CONSORTIUM'S COURT AT 
THE PRESENT TIME. 
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